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Figure 4.7. Life insurers' asset allocation in sele cted investment categories, 2013
Percentage of total assets
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1970 = 100 1970 = 100

Note: Assets accumulated and annuity payments are calculated for the same hypothetical individual contributing 10% of wages over a 40 year period and retiring at different 
periods. The assets are invested in a portfolio comprising 60% of variable income and 40% of fixed income. The return on both asset classes used is 4.5% for the former and the 
historical yields for 10-yr government bonds, kept to maturity, for the latter. The assets accumulated are used at retirement to buy an annuity with a life expectancy of 20 years 
at age 65 and using the actual government bond yields for calculating the annuity premium. The only variable evolving over time is the yield on government bonds set equal to 
actual data. Therefore, the evolution of both variables represents the impact of interest rates trending downwards since the 1970.

Source: OECD Secretariat calculations.
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